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This commentary should not be regarded as financial advice. The information here is based on our understanding in March 2017.

Spring has sprung

Spring has sprung and the political uncertainty in Europe continues to make the

headlines. What does this mean for investors? We'll consider the opportunities and

challenges that lie ahead.

The US stock market

The US stock market has recently reached

all-time highs and is well supported by a

sustainable upturn in the economy. We must ask

the question whether or not this strong

performance can continue.

The outlook for corporate profits could be helped

significantly by the business friendly Trump

Administration. So we're still overweight on the 

US stock market in the short term.

The market expects the Federal Reserve (Fed) to raise

interest rates twice more this year as economic growth

and inflation picks up. The expectation is for there to

be a further three or four moves in 2018. Whether later

this year, or next, we may well move away from US

assets into other markets  - but at the moment we

remain overweight. Tax policies in the USA will be

very important to determine our decisions.

What’s happening where?
An outlook on worldwide markets

Political headlines dominate

On top of elections in the Netherlands, France and Germany

the outlook also remains uncertain in Italy and Greece. And as

well as complicated negotiations between the UK and the rest

of the EU over Brexit, extra political uncertainty could come in

the shape of another Scottish referendum. All of which will

more than likely result in less confident investors and

more volatile currency movements.

With all of this in mind, we believe sterling may have

further to fall so we remain slightly underweight.

What opportunities lie ahead?

It's key to note that there are still many structural issues having an impact on growth and inflation globally. We expect a

long standing world of low interest rates which remains as important a consideration as ever for investors. In the short

term, we like most equity markets around the world, just less so than the US. Both Europe and Japan are supported by a

recovery in their economies and the benefits of a lower currency relative to the dollar, which helps company profits. 

We also have a modest overweight position in emerging markets, although this is very much on a region by region or country

by country basis. 

Overall we have modest levels of risk in our funds, as we look for a mix of growth and income opportunities. We are

aware of the economic upturn but also conscious of the political and geopolitical risks.
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